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Increasing the price of tobacco through higher taxes is the single most 
effective way to decrease consumption and encourage tobacco users to quit.1  
A 70 percent increase in the price of tobacco could prevent up to a quarter of 
all smoking-related deaths worldwide.2  

WHO Framework Convention on Tobacco Control (fctc)
Article 6 of the FCTC recommends parties take into account tax policies and 
price polices as a part of their overall national health policy. WHO recommends 
all governments raise tobacco taxes. All tobacco products should be taxed 
similarly and need to be regularly adjusted for inflation. Taxes on cheap 
tobacco products should be equivalent to products that are more heavily 
taxed, such as cigarettes, to prevent substitution in consumption.

Key Messages
Raising tobacco taxes is the single most effective way to reduce tobacco ••
use and save lives.
Higher tobacco taxes increase government revenues even with reduced ••
consumption.
Tobacco tax increases are well accepted by the public.••

The case for raising taxes on tobacco
Higher tobacco taxes save lives.••  Increasing tobacco taxes by 10 percent 
decreases tobacco consumption by 4 percent in high-income countries 
and by about 8 percent in low- and middle-income countries.3,4  A 70 
percent increase in the price of tobacco could prevent up to a quarter of 
all smoking-related deaths worldwide.5   
Higher tobacco taxes help the young and the poor. ••  Youth and low income 
people are much more sensitive to the price of goods.6  Tax increases 
help the poor stop using tobacco and allow them to reallocate their money 
to food, shelter, education and health care. 
Higher taxes increase government revenue.••  Tobacco tax increases do not 
reduce government revenues. Increasing tobacco taxes by 10 percent 
generally leads to increases in government tobacco tax revenues of 
nearly 7 percent.7 
All tobacco products must be taxed.••  All products must to be taxed at 
equivalent rates to prevent tobacco users from switching tobacco brands 
and types based on tax and price differences. 
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One of six cost-effective actions endorsed by WHO to 
reduce tobacco’s deadly toll

Raise taxes on tobacco

“ The most effective way 
to deter children from 
taking up smoking is 
to increase taxes on 
tobacco. High prices 
prevent some children 
and adolescents from 
starting and encourage 
those who already 
smoke to reduce their 
consumption.”

World Bank, Curbing the Epi-
demic, 1999


